NEW ISSUE - BOOK-ENTRY ONLY Ratings: See "RATINGS" herein.

STANFORD UNIVERSITY
Taxable Bonds Series 2014
$150,000,000 4.249% Bonds due May 1, 2054 Issue price: 99.982%

The Stanford University Taxable Bonds Series 2014 (the "Bonds") will be issued pursuant to the terms
of an Indenture of Trust, dated as of May 1, 2014 (the "Indenture"), by and between The Board of Trustees of
the Leland Stanford Junior University (the "University") and The Bank of New York Mellon Trust Company,
N.A,, as trustee (the "Trustee"). The University plans to use the proceeds of the Bonds for general corporate
purposes, including without limitation, financing and refinancing capital projects. See "PLAN OF FINANCE"
and "ESTIMATED SOURCES AND USES OF PROCEEDS" herein.

The Bonds will be issued in fully registered form in denominations of $1,000 and any integral multiple
thereof and, when issued, will be registered in the name of Cede & Co., as nominee of The Depository Trust
Company, New York, New York ("DTC"). DTC will act as securities depository for the Bonds. Individual
purchases will be made in book-entry form only, and purchasers of the Bonds will not receive physical
certificates (except under certain circumstances described in the Indenture) representing their ownership
interests in the Bonds purchased.

Interest on the Bonds will be payable on May 1 and November 1 of each year, commencing on
November 1, 2014. So long as the Bonds are held by DTC, the principal or Make-Whole Redemption Price
(as defined herein) of and interest on the Bonds will be payable by wire transfer to DTC, which in turn is
required to remit such principal or Make-Whole Redemption Price and interest to the DTC Participants for
subsequent disbursement to the Beneficial Owners of the Bonds, as more fully described in "BOOK-ENTRY
ONLY SYSTEM" herein.

The Bonds are subject to redemption prior to their stated maturity as described herein.
See "THE BONDS - Redemption" herein.

Interest on and profit, if any, on the sale of the Bonds are not excludable from gross income
for federal, state or local income tax purposes. See "CERTAIN UNITED STATES FEDERAL
INCOME TAX CONSIDERATIONS" herein.

The Bonds constitute unsecured general obligations of the University. The University has
other unsecured general obligations outstanding. Moreover, the University is not restricted by the
Indenture or otherwise from incurring additional indebtedness. Such additional indebtedness, if
issued, may be either secured or unsecured and may be entitled to payment prior to payment on
the Bonds. See "SECURITY FOR THE BONDS" herein.

This cover page contains certain information for quick reference only. It is not intended
to be a summary of this issue. Investors must read the entire Offering Memorandum to obtain
information essential to the making of an informed investment decision.

The Bonds are offered by the Underwriters, when, as and if issued by the University and accepted
by the Underwriters, subject to the approval of legality by Ropes & Gray LLP, counsel to the University.
In addition, certain other legal matters will be passed upon for the University by Debra Zumwalt, General
Counsel to the University, and for the Underwriters by their counsel, Hawkins Delafield & Wood LLP. It is
expected that the Bonds will be available for delivery to DTC in New York, New York on or about May 7, 2014.

Goldman, Sachs & Co. Barclays
Citigroup J.P. Morgan Wells Fargo Securities

Dated: April 30, 2014
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GENERAL INFORMATION

This Offering Memorandum does not constitute an offer to sell the Bonds in any jurisdiction in
which or to any person to whom it is unlawful to make such an offer. No dealer, salesperson or other
person has been authorized by Goldman, Sachs & Co., Barclays Capital Inc., Citigroup Global Markets
Inc., J.P. Morgan Securities LLC and Wells Fargo Securities, LLC (collectively, the "Underwriters") or
the University to give any information or to make any representations, other than those contained herein,
in connection with the offering of the Bonds and, if given or made, such information or representations
must not be relied upon.

Neither the Securities and Exchange Commission nor any state securities commission has
approved or disapproved of the Bonds, or determined that this Offering Memorandum is accurate or
complete. Any representation to the contrary is a criminal offense. The Bonds have not been and will not
be registered under the Securities Act of 1933, as amended (the "Securities Act"), and are being issued in
reliance on an exemption under Section 3(a)(4) of the Securities Act. The Bonds are not exempt in every
jurisdiction in the United States; the securities laws of some jurisdictions (the "blue sky laws") may
require a filing and a fee or other actions to secure the exemption of the Bonds from registration.

The distribution of this Offering Memorandum and the offer or sale of Bonds may be restricted
by law in certain jurisdictions. Neither the University nor the Underwriters represent that this Offering
Memorandum may be lawfully distributed, or that any Bonds may be lawfully offered, in compliance
with any applicable registration or other requirements in any such jurisdiction, or pursuant to an
exemption available thereunder, or assume any responsibility for facilitating any such distribution or
offering. In particular, no action has been taken by the University or the Underwriters which would
permit a public offering of any of the Bonds or distribution of this Offering Memorandum in any
jurisdiction where action for that purpose is required. To be clear, action may be required to secure
exemptions from the blue sky registration requirements either for the primary distributions or any
secondary sales that may occur. Accordingly, none of the Bonds may be offered or sold, directly or
indirectly, and neither this Offering Memorandum nor any advertisement or other offering material may
be distributed or published in any jurisdiction, except under circumstances that will result in compliance
with any applicable laws and regulations.

All information set forth herein has been obtained from the University and other sources.
Estimates and opinions are included and should not be interpreted as statements of fact. Summaries of
documents do not purport to be complete statements of their provisions. The information and expressions
of opinion herein are subject to change without notice, and neither the delivery of this Offering
Memorandum nor any sale made hereunder will, under any circumstances, create any implication that
there has been no change in the affairs of the University since the date hereof.

FORWARD-LOOKING STATEMENTS

Certain statements included or incorporated by reference in this Offering Memorandum constitute
"forward-looking statements" within the meaning of the United States Private Securities Litigation
Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and
Section 27A of the Securities Act. Such statements are generally identifiable by the terminology used
such as "plan," "expect," "estimate," "budget," "intend," "projection" or other similar words. Such
forward-looking statements include, but are not limited to, certain statements contained in the information
in Appendix A — "STANFORD UNIVERSITY (INCLUDING FINANCIAL STATEMENTS AND
DISCUSSION OF FINANCIAL RESULTS)." A number of important factors, including factors affecting
the University's financial condition and factors which are otherwise unrelated thereto, could cause actual
results to differ materially from those stated in such forward-looking statements. THE UNIVERSITY
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DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING
STATEMENTS IF OR WHEN ITS EXPECTATIONS CHANGE, OR EVENTS, CONDITIONS OR
CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE BASED OCCUR. See "CERTAIN
INVESTMENT CONSIDERATIONS" herein.

The Underwriters have provided the following sentence for inclusion in this Offering
Memorandum. The Underwriters have reviewed the information in this Offering Memorandum in
accordance with, and as part of, their responsibility to investors under the federal securities laws as
applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY
OVERALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE BONDS AT LEVELS ABOVE THOSE WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME.

iv
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Ratings

SUMMARY OF THE OFFERING
The Board of Trustees of the Leland Stanford Junior University
$150,000,000 4.249% Taxable Bonds Series 2014 due May 1, 2054
May 1 and November 1 of each year, commencing on November 1, 2014
The Bonds are subject to redemption by the University prior to maturity,
on any Business Day at the Make-Whole Redemption Price, as further
described herein. See "THE BONDS — Redemption" herein.
May 7,2014
$1,000 and any integral multiple thereof
The Bonds will be delivered solely in book-entry form through the
facilities of DTC.
The University plans to use the proceeds of this offering for general
corporate purposes, including without limitation, financing and refinancing

capital projects. See "PLAN OF FINANCE" and "ESTIMATED
SOURCES AND USES OF PROCEEDS" herein.

Moody's: Aaa
S&P: AAA
Fitch: AAA



OFFERING MEMORANDUM
Relating to

$150,000,000
STANFORD UNIVERSITY
TAXABLE BONDS SERIES 2014

INTRODUCTION

The purpose of this Offering Memorandum, which includes the cover page, the table of contents
and appendices, is to provide certain information concerning the sale and delivery by The Board of
Trustees of the Leland Stanford Junior University (the "University") of its $150,000,000 aggregate
principal amount of Stanford University Taxable Bonds Series 2014 (the "Bonds"). This Introduction
contains only a brief summary of certain of the terms of the Bonds being offered and a brief description of
the Offering Memorandum. All statements contained in this Introduction are qualified in their entirety by
reference to the entire Offering Memorandum.

Purpose of the Bonds

The University plans to use the proceeds of the Bonds for general corporate purposes, including
without limitation, financing and refinancing capital projects. See "PLAN OF FINANCE" and
"ESTIMATED SOURCES AND USES OF PROCEEDS" herein.

The University

Founded in 1885, The Leland Stanford Junior University is one of a select group of universities
that has achieved eminence in both undergraduate and graduate education and in a broad range of academic
disciplines. It is internationally recognized for the quality of its teaching and research, its distinguished
faculty and its outstanding student body.

For additional information concerning the University, see Appendix A — "STANFORD
UNIVERSITY (INCLUDING FINANCIAL STATEMENTS AND DISCUSSION OF FINANCIAL
RESULTS)."

The Bonds

The Bonds are being issued pursuant to an Indenture of Trust, dated as of May 1, 2014 (the
"Indenture"), by and between the University and The Bank of New York Mellon Trust Company, N.A., as
trustee (the "Trustee"). Pursuant to the Indenture, on each Payment Date, until the principal of and interest
on the Bonds shall have been paid or provision for such payment shall have been made as provided in the
Indenture, the University will pay the Trustee a sum equal to the amount payable on such Payment Date as
principal of or interest on the Bonds. See "THE BONDS" herein.

Security for the Bonds

The Bonds constitute unsecured general obligations of the University. The University has other
unsecured general obligations outstanding. Moreover, the University is not restricted by the Indenture or
otherwise from incurring additional indebtedness. Such additional indebtedness, if issued, may be either
secured or unsecured and may be entitled to payment prior to payment on the Bonds. See "SECURITY
FOR THE BONDS" herein.



Miscellaneous

Included in this Offering Memorandum and the Appendices hereto are descriptions of the
University, the Bonds and the Indenture. All references herein to the Indenture and other documents
relating to the Bonds are qualified in their entirety by reference to such documents, and the description
herein of the Bonds is qualified in its entirety by reference to the terms thereof and the information
regarding the Bonds included in the Indenture. All descriptions are further qualified in their entirety by
reference to laws relating to or affecting the enforcement of creditors' rights. The agreements of the
University with the Holders of the Bonds are fully set forth in the Indenture, and neither any advertisement
of the Bonds nor this Offering Memorandum is to be construed as constituting an agreement with the
Holders of the Bonds. Insofar as any statements are made in this Offering Memorandum involving matters
of opinion, regardless of whether expressly so stated, they are intended merely as such and not as
representations of fact. The information and expressions of opinion herein speak only as of their date and
are subject to change without notice. Neither delivery of this Offering Memorandum nor any sale made
hereunder nor any future use of this Offering Memorandum shall, under any circumstances, create any
implication that there has been no change in the affairs of the University.

Additional information regarding this Offering Memorandum and copies of the documents referred
to herein may be obtained by contacting the Office of the Treasurer, Stanford University, 3145 Porter
Drive, Palo Alto, California 94304-8440, or on-line at http://bondholder-
information.stanford.edu/home.html. The information on the University's website is not a part of this
Offering Memorandum.

PLAN OF FINANCE

The University plans to use the proceeds of the Bonds for general corporate purposes, including
without limitation, financing and refinancing capital projects. See "ESTIMATED SOURCES AND USES
OF PROCEEDS" herein.

On or about May 14, 2014, the University plans to request the California Educational Facilities
Authority (the "Authority") to issue its Revenue Bonds (Stanford University) Series U-5 (the "Series U-5
Bonds"), for the benefit of the University, in the aggregate principal amount of $124,115,000. The
University plans to use the proceeds of the Series U-5 Bonds to pay down commercial paper issued by the
University that was applied to pay a portion of the Authority's Revenue Bonds (Stanford University) Series
T-4 at maturity. If issued, the Series U-5 Bonds will be unsecured general obligations of the University.

On or about May 14, 2014, the University plans to request the Authority to issue its Revenue
Bonds (Stanford University) Series U-6 (the "Series U-6 Bonds"), for the benefit of the University, in the
aggregate principal amount of $278,980,000. The University plans to use the proceeds of the Series U-6
Bonds to finance or refinance certain capital projects of the University (the "Series U Project"), including
by paying down commercial paper issued by the University. If issued, the Series U-6 Bonds will be
unsecured general obligations of the University.



ESTIMATED SOURCES AND USES OF PROCEEDS

The University plans to use the proceeds of the Bonds for the purposes described under "PLAN OF
FINANCE" herein. The estimated sources and uses of the proceeds of the Bonds are shown below.

SOURCES:
Principal Amount of Bonds...........ccceveveieiiivienieieieieenens $150,000,000
Less Original Issue Discount........cccceeveerierieeieesieerieenieeieene (27,000)
University Contribution..........ccceeevverveeeiieenieesieeeeeesree e 675,142
Total Sources Of FUNdS........ccceevvvvviiiiviiiiiiiieeeeeeee e $150,648,142
USES:
Finance or Refinance Projects.........cooevvevveveieieecieieieneenea, $149,973,000
Costs OF ISSUANCE" ..o, 675,142
Total Uses Of FUNAS.......coovvuviiiiiiiiiiieiieeeeeeeeeieeeee e $150,648,142

" Costs of issuance will be paid out of the University's contribution and includes fees of the Rating
Agencies, the Trustee, Counsel to the University and Underwriters' compensation, as well as certain
other costs incurred in connection with the issuance and delivery of the Bonds.

THE BONDS
Description of the Bonds

The Bonds will be dated, will bear interest at the rates and will mature on the dates (subject to prior
redemption) as set forth on the cover page to this Offering Memorandum. Interest on the Bonds will be
calculated on the basis of a 360-day year consisting of twelve 30-day months.

The Bonds will be delivered in the form of fully registered Bonds in denominations of $1,000 and
any integral multiple thereof. The Bonds will be registered initially in the name of "Cede & Co.," as
nominee of the Securities Depository and will be evidenced by one Bond for each maturity in the principal
amount of the Bonds of such maturity. Registered ownership of the Bonds, or any portions thereof, may
not thereafter be transferred except as set forth in the Indenture. See Appendix B — "SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE" attached hereto.

The principal or Make-Whole Redemption Price of the Bonds will be payable by check or by wire
transfer of immediately available funds in lawful money of the United States of America at the Designated
Office of the Trustee.

An "Interest Payment Date" for the Bonds will occur on May 1 and November 1 of each year
commencing on November 1, 2014. Interest on the Bonds will be payable from the later of (i) the date of
original issuance of the Bonds and (ii) the most recent Interest Payment Date to which interest has been
paid or duly provided for. Payment of the interest on each Interest Payment Date will be made to the
Person whose name appears on the bond registration books of the Trustee as the Holder thereof as of the
close of business on the Record Date for each Interest Payment Date, such interest to be paid by check
mailed by first class mail to such Holder at its address as it appears on such registration books, or, upon the
written request of any Holder of at least $1,000,000 in aggregate principal amount of Bonds, submitted to
the Trustee at least one Business Day prior to the Record Date, by wire transfer in immediately available
funds to an account within the United States designated by such Holder. Notwithstanding the foregoing, as
long as Cede & Co. is the Holder of all or part of the Bonds in book-entry form, said principal or Make-



Whole Redemption Price and interest payments will be made to Cede & Co. by wire transfer in
immediately available funds.

Redemption and Make-Whole Redemption Price

The Bonds are subject to redemption prior to maturity by written direction of the University, in
whole or in part, on any Business Day, in such order of maturity as directed by the University, at the Make-
Whole Redemption Price. The "Make-Whole Redemption Price" is the greater of (i) 100% of the principal
amount of the Bonds to be redeemed or (ii) the sum of the present value of the remaining scheduled
payments of principal and interest to the maturity date of the Bonds to be redeemed, not including any
portion of those payments of interest accrued and unpaid as of the date on which the Bonds are to be
redeemed, discounted to the date on which the Bonds are to be redeemed on a semi-annual basis, assuming
a 360-day year consisting of twelve 30-day months, at the Treasury Rate (as defined below) plus fifteen
(15) basis points, plus, in each case, accrued and unpaid interest on the Bonds to be redeemed on the
redemption date. The "Treasury Rate" is, as of any redemption date, the yield to maturity as of such
redemption date of United States Treasury securities with a constant maturity (as compiled and published in
the most recent Federal Reserve Statistical Release H.15 (519) that has become publicly available at least
two Business Days prior to the redemption date (excluding inflation indexed securities) (or, if such
Statistical Release is no longer published, any publicly available source of similar market data)) most
nearly equal to the period from the redemption date to the maturity date of the Bonds to be redeemed;
provided, however, that if the period from the redemption date to such maturity date is less than one year,
the weekly average yield on actually traded United States Treasury securities adjusted to a constant
maturity of one year will be used.

Notice of Redemption

Notice of redemption will be mailed by the Trustee by first class mail, not less than 7 days (or, if
longer, the minimum number of days necessary to comply with the operational requirements of the
Securities Depository then in effect), nor more than 60 days prior to the redemption date, to the respective
Holders of any Bonds designated for redemption at their addresses appearing on the bond registration
books of the Trustee. If the Bonds are no longer held by the Securities Depository or its successor or
substitute, the Trustee shall also give notice of redemption by overnight mail to such securities depositories
and/or securities information services as shall be designated in a certificate of the University. Each notice
of redemption shall state the date of such notice, the date of issue of the Bonds, the redemption date, the
method for determining the Make-Whole Redemption Price, the place or places of redemption (including
the name and appropriate address or addresses of the Trustee), the maturity (including CUSIP number, if
any), and, in the case of Bonds to be redeemed in part only, the portion of the principal amount thereof to
be redeemed. Each such notice will also state that on said date there will become due and payable on each
of said Bonds the Make-Whole Redemption Price thereof or of said specified portion of the principal
amount thereof in the case of a Bond to be redeemed in part only, and that from and after such redemption
date interest thereon shall cease to accrue, and shall require that such Bonds be then surrendered.

Failure by the Trustee to give notice as described above to any one or more of the securities
information services or depositories designated by the University, or the insufficiency of any such notice
will not affect the sufficiency of the proceedings for redemption. Failure by the Trustee to mail notice of
redemption to any one or more of the respective Holders of any Bonds designated for redemption will not
affect the sufficiency of the proceedings for redemption with respect to the Holders to whom such notice
was mailed.

The University may instruct the Trustee to provide conditional notice of redemption, which may be
conditioned upon the receipt of moneys or any other event.



Effect of Redemption

Notice of redemption having been duly given as provided in the Indenture and as described above,
and moneys for payment of the Make-Whole Redemption Price of the Bonds (or portion thereof) so called
for redemption being held by the Trustee, on the date fixed for redemption designated in such notice, the
Bonds (or portion thereof) so called for redemption shall become due and payable at the Make-Whole
Redemption Price, interest on the Bonds so called for redemption shall cease to accrue, said Bonds (or
portion thereof) will cease to be entitled to any benefit or security under the Indenture, and the Holders of
said Bonds will have no rights in respect thereof except to receive payment of said Make-Whole
Redemption Price from funds held by the Trustee for such payment.

Selection of Bonds for Redemption

If the Bonds are registered in book-entry only form and so long as DTC or its nominee or a
successor securities depository is the sole registered owner of the Bonds, if less than all of the Bonds are
called for redemption, the particular Bonds or portions thereof to be redeemed will be selected on a pro rata
pass-through distribution of principal basis in accordance with DTC procedures, provided that the selection
for redemption of such Bonds will be made in accordance with the operational arrangements of DTC then
in effect.

It is the University's intent that redemption allocations made by DTC be made on a pro rata pass-
through distribution of principal basis as described above. However, the University can provide no
assurance that DTC, DTC's direct and indirect participants or any other intermediary will allocate the
redemption of Bonds on such basis. If the DTC operational arrangements do not allow for the redemption
of the Bonds on a pro rata pass-through distribution of principal basis, then the Bonds will be selected for
redemption, in accordance with DTC procedures, by lot.

If DTC or its nominee or a successor securities depository is no longer the sole registered owner of
the Bonds, if less than all of the Bonds are called for redemption, the Trustee will select the Bonds to be
redeemed on a pro rata basis.

Cancellation of Bonds

The University may at any time surrender to the Trustee for cancellation by it any Bonds
previously issued and delivered, which the University may have acquired in any manner whatsoever, and
such Bonds, upon such surrender and cancellation, will be deemed to be paid and retired.

BOOK-ENTRY ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository
for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of
DTC. One fully registered Bond certificate will be issued for each maturity of the Bonds, and will be
deposited with DTC.

The information set forth in this section under the subheading "General" has been obtained from
sources that the University and the Trustee believe to be reliable, but the University and Trustee make no
representation as to the completeness or accuracy of such information or as to the absence of material
adverse changes in such information subsequent to the date hereof.

NONE OF THE UNIVERSITY, THE TRUSTEE AND THE UNDERWRITERS WILL HAVE
ANY RESPONSIBILITY OR OBLIGATIONS TO DTC PARTICIPANTS OR THE PERSONS FOR



WHOM THEY ACT AS NOMINEES WITH RESPECT TO THE PAYMENTS TO OR THE
PROVIDING OF NOTICE FOR DTC PARTICIPANTS, INDIRECT PARTICIPANTS OR BENEFICIAL
OWNERS.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE BONDS, AS NOMINEE
OF DTC, REFERENCES HEREIN TO THE BONDHOLDERS OR REGISTERED OWNERS OF THE
BONDS SHALL MEAN CEDE & CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF
THE BONDS.

General

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code and a
"clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues and money market instruments (from over 100 countries) that
DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants' accounts, thereby
eliminating the need for physical movement of securities certificates. Direct Participants include both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
("DTCC™). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users
of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect
Participants," and together with Direct Participants, "Participants"). The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission. More information about DTC can
be found at www.dtcc.com.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC's records. The ownership interest of each actual
purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their purchase,
Beneficial Owners are, however, expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are
to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
the Bonds, except in the event that use of the book-entry system for such Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of the Bonds with DTC and their registration in the
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC
has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the identity of
the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.



Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds of an issue are being
redeemed, DTC will determine pro rata the amount of the interest of each Direct Participant in such issue to
be redeemed as notified by the Trustee.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the University as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payment of the principal or Make-Whole Redemption Price of and interest on the Bonds will be
made to Cede & Co. or such other nominee as may be requested by an authorized representative of DTC.
DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding
detail information from the University or the Trustee on the payable date in accordance with their
respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in "street name," and will be the responsibility of such
Participant and not of DTC, the Underwriters, the Trustee or the University subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal or Make-Whole
Redemption Price and interest to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the University or the Trustee, disbursement of such
payments to Direct Participants will be the responsibility of DTC and disbursement of such payments to the
Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time if it is unwilling or unable to continue as depository by giving reasonable notice to the University
or the Trustee. Under such circumstances, in the event that a successor securities depository is not
obtained, the Bond certificates are required to be printed and delivered. See "Certificated Bonds" below.

The University may decide to discontinue use of the system of book-entry transfers through DTC
(or a successor securities depository). In that event, the Bond certificates will be printed and delivered to
DTC.

Each person for whom a Participant acquires an interest in the Bonds, as nominee, may desire to
make arrangements with such Participant to receive a credit balance in the records of such Participant, and
may desire to make arrangements with such Participant to have all notices of redemption or other
communications to DTC, which may affect such persons, to be forwarded in writing by such Participant
and to have notification made of all interest payments. NONE OF THE UNIVERSITY, THE
UNDERWRITERS AND THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO
SUCH PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS NOMINEES WITH
RESPECT TO THE BONDS.

When reference is made to any action which is required or permitted to be taken by the Beneficial
Owners, such reference shall only relate to those permitted to act (by statute, regulation or otherwise) on
behalf of such Beneficial Owners for such purposes. When notices are given, they shall be sent by the
Trustee to DTC only.



For every transfer and exchange of Bonds, the Beneficial Owner may be charged a sum sufficient
to cover any tax, fee or other governmental charge that may be imposed in relation thereto.

NONE OF THE UNIVERSITY, THE UNDERWRITERS AND THE TRUSTEE WILL HAVE
ANY RESPONSIBILITY OR OBLIGATION TO DIRECT PARTICIPANTS, TO INDIRECT
PARTICIPANTS, OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (I) THE ACCURACY OF
ANY RECORDS MAINTAINED BY DTC, ANY DIRECT PARTICIPANT, OR ANY INDIRECT
PARTICIPANT; (II) ANY NOTICE THAT IS PERMITTED OR REQUIRED TO BE GIVEN TO THE
OWNERS OF THE BONDS UNDER THE AGREEMENT; (III) THE SELECTION BY DTC OR ANY
DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT
IN THE EVENT OF A PARTIAL REDEMPTION OF THE BONDS; (IV) THE PAYMENT BY DTC OR
ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT
TO THE PRINCIPAL OR MAKE-WHOLE REDEMPTION PRICE, IF ANY, OR INTEREST DUE
WITH RESPECT TO THE BONDS; (V) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY
DTC AS THE OWNER OF THE BONDS; OR (VI) ANY OTHER MATTER.

Certificated Bonds

DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time if it is unwilling or unable to continue as depository by giving reasonable notice to the University.
In addition, the University may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). If for either reason the Book-Entry Only system is
discontinued, Bond certificates will be delivered as described in the Indenture and the Beneficial Owner,
upon registration of certificates held in the Beneficial Owner's name, will become the Bondowner.
Thereafter, the Bonds may be exchanged for an equal aggregate principal amount of the Bonds in other
authorized denominations and of the same maturity, upon surrender thereof at the principal corporate trust
office of the Trustee. The transfer of any Bond may be registered on the books maintained by the Trustee
for such purpose only upon assignment in form satisfactory to the Trustee. For every exchange or
registration of transfer of the Bonds, the Trustee may make a charge sufficient to reimburse them for any
tax or other governmental charge required to be paid with respect to such exchange or registration of
transfer, and the Trustee may also require the Bondholder requesting such exchange to pay a reasonable
sum to cover any expenses incurred by the University in connection with such exchange. The Trustee will
not be required to transfer or exchange any Bond during the 15 days next preceding the selection of Bonds
for redemption if such Bond (or any part thereof) is eligible to be selected or has been selected for
redemption.

SECURITY FOR THE BONDS
General

The Indenture provides that, on or before 11:00 a.m. (Pacific time) on each Payment Date, the
University will pay the Trustee a sum equal to the amount payable on such Payment Date as principal of
and interest on the Bonds, less the amounts, if any, in the Bond Fund (described below) and available
therefor. In addition, the Indenture provides that each such payment made (together with other available
amounts, if any, in the Bond Fund) will at all times be sufficient to pay the total amount of interest and
principal (whether at maturity or upon acceleration) becoming due and payable on the Bonds on such
Payment Date. If on any Payment Date, the amounts held by the Trustee in the Bond Fund are insufficient
to make any required payments of principal of (whether at maturity or upon acceleration) and interest on
the Bonds as such payments become due, the University is required to pay such deficiency to the Trustee.

The Bonds constitute unsecured general obligations of the University. The Bonds are not
secured by a reserve fund, mortgage lien or security interest on or in any funds or other assets of the



University, although certain funds and accounts are held from time to time by the Trustee for the
benefit of the Holders of the Bonds under the Indenture. Pursuant to the Indenture, proceeds of the
Bonds will be held by the University, rather than the Trustee, until expended, and may be
commingled with general funds of the University. In addition, as described above, the University is
not required to deposit with the Trustee amounts necessary to pay the principal of and interest on the
Bonds until the Payment Date on which such amounts become due and payable; therefore, the funds
held from time to time by the Trustee for the benefit of the Holders of the Bonds under the Indenture
are expected to be minimal. Proceeds of the Bonds held by the University are not subject to any lien
or charge in favor of the Holders of the Bonds and do not constitute security for the Bonds.

The Indenture does not contain any financial covenants limiting the ability of the University
to incur indebtedness or encumber or dispose of its property or any other similar covenants.
Further, the University is not required by the Indenture to produce revenues at any specified level or
to obtain any insurance with respect to its property or operations.

The University has other unsecured general obligations outstanding. See Appendix A -
"STANFORD UNIVERSITY (INCLUDING FINANCIAL STATEMENTS AND DISCUSSION OF
FINANCIAL RESULTS)." Moreover, the University is not restricted by the Indenture or otherwise
from incurring additional indebtedness. Such additional indebtedness, if issued, may be either
secured or unsecured and may be entitled to payment prior to payment on the Bonds.

Indenture Fund

Under the Indenture, the Trustee has established a master fund for the sole benefit of the
Bondholders referred to as the "Indenture Fund," containing the Bond Fund and the Redemption Fund and
each of the funds and accounts contained therein. Upon the receipt thereof, the Trustee will deposit all
payments (excluding income or profit from investments) received from the University into the Indenture
Fund. The University has pledged, assigned and transferred the Indenture Fund and all amounts held
therein to the Trustee for the benefit of the Bondholders to secure the full payment of the principal or
Make-Whole Redemption Price of and interest on the Bonds in accordance with the terms and the
provisions of the Indenture. The Indenture Fund and all amounts on deposit therein constitute collateral
security to secure the full payment of the principal or Make-Whole Redemption Price of and interest on the
Bonds in accordance with the terms and provisions of the Indenture. Due to the timing of payments by the
University to the Trustee, in general there is not expected to be any money in the Indenture Fund except for
a brief period of time on the dates on which payments of principal or Make-Whole Redemption Price of or
interest on the Bonds are made.

For information on other funds and accounts established by the Indenture, see Appendix B —
"SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE" attached hereto.

ENFORCEABILITY OF REMEDIES

The remedies available to the Trustee or the Holders of the Bonds upon an Event of Default under
the Indenture are in many respects dependent upon judicial actions which are often subject to discretion and
delay, and such remedies may not be readily available or may be limited. In particular, under the United
States Bankruptcy Code, a bankruptcy case may be filed by or against the University or by or against any
of its affiliates. In general, the filing of any such petition operates as a stay against enforcement of the
terms of the agreements to which the bankrupt entity is a party and, in the bankruptcy process, executory
contracts such as the Indenture may be subject to assumption or rejection by the bankrupt party. In the
event of any such rejection, the non-rejecting party or its assigns may become an unsecured claimant of the
rejecting party. The various legal opinions to be delivered concurrently with the Bonds (including the
opinions of counsel to the University) will be qualified, as to the enforceability of the various legal



instruments, by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws
affecting the rights of creditors generally and by general principles of equity applied in the exercise of
judicial discretion.

CERTAIN INVESTMENT CONSIDERATIONS

The following are certain investment considerations that have been identified by the University and
should be carefully considered by prospective purchasers of the Bonds. The following list should not be
considered to be exhaustive. Investors should read the Offering Memorandum in its entirety. Inclusion of
certain factors below is not intended to signify that there are no other investment considerations or risks
attendant to the Bonds. See Appendix A — "STANFORD UNIVERSITY (INCLUDING FINANCIAL
STATEMENTS AND DISCUSSION OF FINANCIAL RESULTS)" for additional information about the
University.

The University's stature in the educational community and its consolidated revenues, expenses,
assets and liabilities may be affected by events, developments and conditions relating generally to, among
other things, the ability of the University to (a) conduct educational and research activities of the types and
quality required to maintain its stature, (b) generate sufficient revenues, while controlling expenses, to fund
adequately the cost of these activities, (c) attract faculty, staff and management necessary to conduct these
activities, (d) attract a student body of commensurate quality and (e) build and maintain the facilities
necessary to conduct these activities.

Success in these areas depends upon the ability of the University and its management to respond to
substantial challenges in a rapidly changing environment including, among others:

(1) Volatility and dislocations in the global financial markets and other economic factors may
reduce the value of the University's endowment, impact investment returns, reduce investment income
distributable from the endowment for operations and affect the ability of donors to contribute resources to
support University operations and capital needs. See Notes 5, 6, 7, 12 and 14 to the consolidated financial
statements of the University for the years ended August 31, 2013 and 2012 (the "University's FY2013
Audited Financial Statements") included in Part II of Appendix A hereto.

(i1) Liquidity constraints arising from credit events impacting the University's ability to fund
its commitments for operating expenses, construction, capital calls and possible tenders of variable debt of
the University and its affiliates.

(iii)  Developments in the regional, national and global economies, such as a protracted
economic recession, variations in economic growth, changes in monetary policy and the related impact on
the University's investment portfolio; federal research funding; increased demand for financial aid;
extension of pledge payments; and increased interest rates and the associated impact on debt service.

(iv) Legislation and regulation by governmental authorities, including developments affecting
the tax-exempt status of, and associated tax benefits accorded to, educational institutions such as the
University, changes in levels of governmental research funding and reimbursement for administrative
overhead and infrastructure, regulation of tuition levels and endowment payout, and conditions and
limitations imposed by the Santa Clara County 2000 General Use Permit on the University's expansion and
use of facilities.

v) Ability to recruit and retain faculty and staff in light of the high regional cost of living and
the limited availability of affordable housing within reasonable commuting distance.
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The preservation and growth of the University's endowment are affected not only by the factors
noted above but by discretionary changes in the annual payout to operations from endowment earnings,
transfers of expendable funds and other distributions, all of which are subject to changes in policies and
practices made by the Board of Trustees and University management.

In addition to the challenges noted above, a variety of risks, uncertainties and other factors may
affect the financial strength and stature of the University. By its nature, the University is an open
environment, potentially vulnerable to disruption of operations, injury and damage notwithstanding its
security and public safety programs. It is subject to governmental investigations and enforcement action
and private suits, and may incur substantial costs of defense, sanctions, penalties and reputational harm for
violation of laws applicable to the University in its routine operations. The University is a large landowner
and lessor and as such is subject to numerous environmental laws and regulations; it routinely stores, uses
and produces hazardous substances in its operations; it houses several thousand students, faculty and
others; it maintains confidential personal information and protected health information, including
electronically, subject to information security and privacy laws. The University self-insures the first
$1,500,000 of property losses resulting from fire and other hazards, including terrorism, and carries limited
property insurance for losses exceeding this amount. In addition, the University carries limited insurance
for damage to facilities sustained from flooding and minimal insurance for damage to facilities due to
seismic events. The University is located in a region that is subject to significant seismic activity. In the
event of a significant seismic event, the University could suffer substantial damage to its facilities and
disruption of its operations.

Because the financial results of the University are reported on a consolidated basis with those of its
hospital affiliates (the "Hospitals"), these consolidated financial results will be affected by the financial
results of the Hospitals. The Hospitals' financial results, in turn, will be affected not only by the factors set
forth above but specifically by demand for the medical services they provide, inadequate third-party
payments, limitations on and inadequate governmental reimbursement for medical services and graduate
medical education, increasing costs of providing indigent care, escalating costs of personnel and equipment
and inpatient capacity constraints which limit the Hospitals' ability to absorb these increased costs through
greater volume. In addition, adverse legislative and regulatory developments and government enforcement
actions could negatively impact the Hospitals' results. Among other things, the Patient Protection and
Affordable Care Act (the "ACA") enacted in 2010 and upheld by the U.S. Supreme Court on June 28, 2012
is expected to continue bringing about substantial changes in the United States health care system, affecting
the delivery of health care services, the financing of health care costs, reimbursement of health care
providers and the legal obligations of health insurers, providers, employers and consumers. Attempts to
modify or repeal provisions of the ACA are pending in Congress while aspects of the ACA continue to be
challenged in the courts. The ultimate outcome of legislative attempts to repeal or amend the ACA and
legal challenges to the ACA is unknown. The ACA could have an adverse financial impact on the
Hospitals.

For a discussion of certain financial challenges facing the University, see Appendix A —
"STANFORD UNIVERSITY (INCLUDING FINANCIAL STATEMENTS AND DISCUSSION OF
FINANCIAL RESULTS) — PART I - GENERAL INFORMATION ABOUT STANFORD UNIVERSITY
— Capital Improvement Programs," "— Hospitals," "— Investments" and "— Liquidity," and "— PART II,
PORTIONS OF THE UNIVERSITY'S FY2013 ANNUAL FINANCIAL REPORT - Management's
Discussion and Analysis — Looking Forward" attached hereto.

The events, developments and conditions described above are, or may be, of a magnitude such that
they could have a material adverse effect on the financial results and condition of the University.
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CERTAIN UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

The following discussion summarizes certain U.S. federal tax considerations generally applicable
to holders of the Bonds. The discussion below is based upon current provisions of the Internal Revenue
Code of 1986, as amended (the "Code"), current final, temporary and proposed Treasury regulations,
judicial authority and current administrative rulings and pronouncements of the Internal Revenue Service
(the "IRS"). There can be no assurance that the IRS will not take a contrary view, and no ruling from the
IRS has been, or is expected to be, sought on the issues discussed herein. Legislative, judicial, or
administrative changes or interpretations may occur that could alter or modify the statements and
conclusions set forth herein. Any such changes or interpretations may or may not be retroactive and could
adversely affect the tax consequences discussed below.

TO ENSURE COMPLIANCE WITH REQUIREMENTS IMPOSED BY THE IRS, YOU ARE
HEREBY NOTIFIED THAT ANY DISCUSSION OF FEDERAL TAX ISSUES CONTAINED HEREIN
() IS WRITTEN IN CONNECTION WITH THE PROMOTION OR MARKETING OF THE
TRANSACTIONS OR MATTERS ADDRESSED HEREIN AND (II) IS NOT INTENDED OR
WRITTEN TO BE USED, AND CANNOT BE USED, BY ANY TAXPAYER FOR THE PURPOSE OF
AVOIDING PENALTIES UNDER THE CODE. EACH TAXPAYER SHOULD SEEK ADVICE BASED
ON THE TAXPAYER'S PARTICULAR CIRCUMSTANCES FROM AN INDEPENDENT TAX
ADVISOR.

The summary is not a complete analysis or description of all potential U.S. federal tax
considerations that may be relevant to, or of the actual tax effect that any of the matters described herein
will have on, particular holders of Bonds and does not address U.S. federal gift or estate tax consequences,
alternative minimum tax consequences or foreign, state, local or other tax consequences. This summary
does not purport to address special classes of taxpayers (such as S corporations, insurance companies,
financial institutions, small business investment companies, regulated investment companies, real estate
mortgage investment conduits, real estate investment trusts, grantor trusts, former citizens of the United
States, U.S. Holders (as defined below) whose functional currency is not the U.S. dollar, broker-dealers,
traders in securities and tax-exempt organizations) that are subject to special treatment under the federal
income tax laws, or persons that hold Bonds as part of a hedge against currency risk, or that are part of a
hedge, straddle, conversion, constructive ownership, constructive sale or other risk reduction or integrated
transaction. This summary also does not address the tax consequences to an owner of Bonds held through a
partnership or other pass-through entity treated as a partnership for U.S. federal income tax purposes. In
addition, this discussion is limited to persons purchasing the Bonds for cash in this offering at their "issue
price" within the meaning of Section 1273 of the Code (i.e., the first price at which a substantial amount of
Bonds are sold to the public for cash), and it does not address the tax consequences to holders that purchase
the Bonds after their original issuance. This discussion assumes that the Bonds will be held as capital
assets within the meaning of Section 1221 of the Code.

As used herein, the term "U.S. Holder" means a beneficial owner of Bonds that is (i) an individual
citizen or resident of the United States for U.S. federal income tax purposes, (ii) a corporation (or other
entity classified as a corporation for U.S. federal tax purposes) created or organized in or under the laws of
the United States or any state thereof or the District of Columbia, (iii) an estate, the income of which is
includible in gross income for U.S. federal income tax purposes regardless of its source, or (iv) a trust if
(a) a U.S. court can exercise primary supervision over the administration of such trust and one or more
United States persons (within the meaning of the Code) have the authority to control all of the substantial
decisions of such trust or (b) the trust has made a valid election under applicable Treasury regulations to be
treated as a United States person (within the meaning of the Code). As used herein, the term "Non-U.S.
Holder" means a beneficial owner of Bonds that is not a U.S. Holder.
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If the liability of the University in respect of a Bond ceases as a result of an election by the
University to pay and discharge the indebtedness on such Bond by depositing with the Trustee sufficient
cash and/or obligations to pay or redeem and discharge the indebtedness on such Bond (a "legal
defeasance"), under current tax law a Holder will be deemed to have sold or exchanged such Bond. In the
event of such a legal defeasance, a Holder generally will recognize gain or loss on the deemed exchange of
the Bond. Ownership of the Bond after a deemed sale or exchange as a result of a legal defeasance may
have tax consequences different than those described in this "Tax Matters" section and each Holder should
consult its own tax advisor regarding the consequences to such holder of a legal defeasance of a Bond.

BECAUSE INDIVIDUAL CIRCUMSTANCES MAY DIFFER, PROSPECTIVE HOLDERS OF
THE BONDS ARE STRONGLY URGED TO CONSULT THEIR OWN TAX ADVISORS WITH
RESPECT TO THEIR PARTICULAR TAX SITUATIONS AND AS TO ANY FEDERAL, FOREIGN,
STATE, LOCAL OR OTHER TAX CONSIDERATIONS (INCLUDING ANY POSSIBLE CHANGES IN
TAX LAW) AFFECTING THE PURCHASE, HOLDING AND DISPOSITION OF THE BONDS.

Certain U.S. Federal Income Tax Consequences to U.S. Holders

This section describes certain U.S. federal income tax consequences to U.S. Holders. Non-U.S.
Holders should see the discussion under the heading "Certain U.S. Federal Income Tax Consequences to
Non-U.S. Holders" for a discussion of certain tax consequences applicable to them.

Interest. Interest on the Bonds will generally be taxable to a U.S. Holder as ordinary interest
income at the time such amounts are accrued or received, in accordance with the U.S. Holder's method of
accounting for U.S. federal income tax purposes.

If a Bond is issued at a discount from its stated redemption price at maturity, and the discount is at
least the product of one-quarter of one percent (0.25%) of the stated redemption price at maturity of the
Bond multiplied by the number of full years to maturity, the Bond will be an "OID Bond." In general, the
excess of the stated redemption price at maturity of an OID Bond over its issue price will constitute original
issue discount ("OID") for U.S. federal income tax purposes. The stated redemption price at maturity of a
Bond is the sum of all scheduled amounts payable on the Bond (other than qualified stated interest). The
term "qualified stated interest" generally means stated interest that is unconditionally payable in cash or
property (other than debt instruments of the University), or that is treated as constructively received, at least
annually at a single fixed rate or, under certain conditions, at a variable rate. U.S. Holders of OID Bonds
will be required to include OID in income for U.S. federal income tax purposes as it accrues, in accordance
with a constant yield method based on a compounding of interest (which may be before the receipt of cash
payments attributable to such income). Under this method, U.S. Holders generally will be required to
include in income increasingly greater amounts of OID in successive accrual periods.

If a Bond is issued at a price greater than the principal amount payable at maturity, a U.S. Holder
generally will be considered to have purchased the Bond at a premium, and generally may elect to amortize
the premium as an offset to interest income otherwise required to be included in respect of the Bond during
a taxable year, using a constant-yield method, over the remaining term of the Bond. If a U.S. Holder makes
the election to amortize the premium, it generally will apply to all debt instruments held by such U.S.
Holder at the time of the election, as well as any debt instruments that are subsequently acquired by such
U.S. Holder. In addition, a U.S. Holder may not revoke the election without the consent of the IRS. If such
U.S. Holder elects to amortize the premium, such U.S. Holder will be required to reduce its tax basis in the
Bond by the amount of the premium amortized during the holding period of the U.S. Holder. If such U.S.
Holder does not elect to amortize premium, the amount of premium will be included in its tax basis in the
Bond. Therefore, if a U.S. Holder does not elect to amortize premium and holds the Bond to maturity, the
premium will decrease the amount of gain or increase the amount of loss otherwise recognized on the
disposition of such Bond. Special rules for determining the amount of amortizable bond premium
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attributable to a debt instrument may be applicable if the debt instrument may be optionally redeemed.
These rules are complex and prospective purchasers are urged to consult their own tax advisors regarding
the application of the amortizable bond premium rules to their particular situation.

Disposition of the Bonds. Unless a nonrecognition provision of the Code applies, the sale,
exchange, redemption (including pursuant to an offer by the University) or other disposition of a Bond, will
be a taxable event for U.S. federal income tax purposes. In such event, in general, a U.S. Holder of Bonds
will recognize gain or loss equal to the difference between (i) the amount of cash plus the fair market value
of property received (except to the extent attributable to accrued but unpaid interest on the Bonds which
will be taxed in the manner described above under "Interest") and (ii) the U.S. Holder's adjusted tax basis in
the Bonds. A U.S. Holder's adjusted tax basis in a Bond generally will equal the purchase price paid by the
U.S. Holder increased by any original issue discount included in income and decreased by the amount of
payments, other than qualified stated interest payments, received and amortizable bond premium taken with
respect to Bond. Any such gain or loss generally will be long-term capital gain or los